3’ Property Tax Relief
Exemptions & Relief Programs

The State of Maine and the Town of Harpswell offer a number of property tax relief programs.

Click each program below to find detailed information on the program, filing deadlines and
requirements, and applications.

Homestead Exemption

The Homestead Exemption is a program designed to provide relief for individuals who have
owned and occupied their homestead property in Maine as their permanent residence for at
least 12 months as of April 1. If you meet these criteria, you are eligible for an exemption of
$25,000, which is calculated at a 100% assessment ratio.

Veteran Exemption

The Veteran Exemption program is available to individuals who have served in the military.
Eligible recipients include veterans who meet one of the following:

+* Served during a recognized war period and are 62 years of age or older;

% Became 100% disabled while serving;

¢ Are non-remarried widows or widowers of veterans who would have been entitled to this
exemption.

These eligible individuals can receive an exemption of $6,000 (at a 100% assessment ratio).
Additionally, paraplegic veterans who have received a federal grant for a specially adapted
housing unit are eligible for an exemption of $50,000 (at a 100% assessment ratio).

Legally Blind Exemption

A homeowner who is legally blind, determined by a licensed Doctor of Medicine, Osteopathy, or
Optometry, is eligible for an exemption of $4,000 (at 100% assessment ratio).

Renewable Energy Investment Exemption
This program exempts solar energy equipment from property tax under the following conditions:

++» All the energy generated is used on the site where the equipment is located.
¢ The equipment is located with a net energy billing customer who subscribes to at least
50% of the facility's output.



« All energy generated is transmitted through the facilities of a transmission and
distribution utility. In this case, a utility customer or customers must receive a utility bill
credit for the energy generated by the equipment, and the electricity generator must
enter into a fully executed interconnection agreement with a transmission and
distribution utility before June 1, 2024.

Property Tax Deferral

The State Property Tax Deferral Program is a lifeline loan program that can cover the annual
property tax bills of Maine people aged 65 and older or who are permanently disabled and cannot
afford to pay them independently. The loan program allows Maine's most vulnerable community
members to age in place and ensures that property taxes are still delivered to municipalities.
Repayment of the loan is required once the property is sold or becomes part of an estate.

Property Tax Fairness Credit

Eligible Maine taxpayers may receive a tax credit for a portion of the property tax or rent paid
during the tax year on the Maine individual income tax return whether they owe Maine income
tax or not. If the credit exceeds the amount of your individual income tax due for the tax year,
the excess amount of credit will be refunded to you.

Harpswell Property Tax Assistance Program

Harpswell offers property tax assistance to eligible residents who have filed their Maine income
taxes and received the State of Maine Property Tax Fairness Credit (PTFC). Residents must apply
by October 15 each year to participate in the Town's program. For more information, please
contact with Deputy Town Administrator Terri Gaudet at 833-5771 or
terrigaudet@town.harpswell.me.us.

Tree Growth Tax Law

The Maine Tree Growth Tax Law provides for the valuation of land classified as forest land on the
basis of productivity value, rather than just value. To qualify, a land owner must:

+*» Have at least 10 acres of forest land.
«* Use the land primarily to grow trees to be harvested for commercial use.
«* Submit a forest management and harvest plan prepared by a licensed forester every 10

years.
Farmland Tax Law

The Farmland Tax Law was adopted to encourage preserving and protecting farmland from
competing, higher-valued uses. The farmland program provides for the valuation of farmland



based on its current use as farmland, rather than based on its fair market value for other potential
uses. To qualify, a landowner must:

+* Have at least five contiguous acres.
«* Use the land primarily for farming activities.

¢+ Produce gross income of at least $2,000 in at least 1, 2, or 3 of the five last calendar years
preceding application.

Open Space Tax Law

The Open Space Tax Law provides for the valuation of land based on its current use as open space
rather than its highest and best use. To qualify, a landowner must preserve or restrict the land to
provide a public benefit by conserving scenic resources, enhancing public recreation
opportunities, promoting game management, or preserving wildlife or wildlife habitat.

Working Waterfront Tax Law

The Working Waterfront Tax Law extends tax deductions to wharves and piers under specific
conditions:

1. A parcel of land, or a portion thereof, that fully or partially abuts water to the head of tide
or land located in the intertidal zone that is used primarily or predominantly to provide
access to or support the conduct of commercial fishing activities.

2. "Working waterfront land" also includes a wharf or pier used primarily or used
predominantly by persons engaged in commercial fishing activities that include berthing a
boat and the location of small fishing houses for commercial fishing gear maintenance and
storage.

Tax reduction rates are as follows:

¢ If land and structures are used primarily (50%) for commercial fishing activities, it is
eligible for a 20% reduction.

% If land and structures are used predominantly (90%) for commercial fishing activities, it
is eligible for a 30% reduction.

*¢ Land with a deeded restriction (permanently protected from a change in use) is also
eligible for an additional 30% reduction.

% A deeded right-of-way or other easement that allows access to commercial fishing

activities is eligible for a 10% reduction.



